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7.1 We have, using E[Yi] = 0 and E[Y 2
i ] = 1,
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= µ2δt2 + σ2δt,

which has the form “σ2δt plus higher powers of δt”.

Similarly, using E[Y 3
i ] = 0 and E[Y 4

i ] = 3 (Exercise 3.7), we have
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= 3σ4δt2 + higher powers.

So
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= 3σ4δt2 − σ4δt2 + higher powers

= 2σ4δt2 + higher powers.
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